Statutory Basis Financial Report

For the Fiscal Year Ended June 30, 2003

Table of Contents

Page
Introductory Section
Comptroller’s Letter of TranSmittal...........cccvccuieiieiiiiiieriieie ettt ste et e e e saeseesaeesaeesaesssesseesseesseessesssesssensens 1
Constitutional, Legislative and Judicial OffiCers........ccocvuiriirriiiiiiiecieriiet ettt ae e e s enseenseens 17
g o 110} (T4 e 1 1SS LTRSS 18
Organization Chart of State GOVEIMIMENT .........coiiitiiiieiieierieit ettt e e ettt eate st ee b e bt e bt estesaeesaeesbeenbeeneeans 19
Advisory Board to the COMPLIOLIET .........c.eciiriieitieiieiecie e ete ettt ettt e et e e e e te e beesbeessessaessaesseessesssesssesssessesnsenns 20
Financial Section
Independent AUItOrs” REPOTT .......cccviiuiiiiieiieiieieeieseee ettt et e sttt esbe et eeseeeteebeesseessaessesssessaesseessesssesseesssessennsenns 23
Combined Financial Statements - Statutory Basis:
Combined Balance Sheet - Statutory Basis - All Fund Types and Account Groups.........cecceevereereeneereeseenieneeneenns 26
Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis -

All Governmental Fund Types and Expendable Trust FUnds..........cccooveiieviiiiienienice et 28
Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis -

Budget and Actual - Budgeted FUNAS ........c.ooiiiiiiiieiee ettt 32
Statement of Revenues, Expenses and Changes in Fund Balances - Statutory Basis -

Nonexpendable TTUSt FUN..........coiiiiiiiii ettt ettt sb e ee et e e naens 33
Combined Statement of Changes in Net Assets Available for Pension Benefits - Statutory Basis-

Pension TrUSt FUNAS ......oouiiieeee ettt ettt ettt e e et e et et eeneeeseeebeebeenseenneeneeens 34
Notes to Combined Financial Statements - Statutory Basis .........cccooiriiieieieieieiesee e 35
Combining and Individual Fund Financial Statements - Statutory Basis:

Budgeted Funds:

FUNA DESCIIPLIONS ....vveuvieuiieeiieiieiieitesteeteeteetesttesteesseesseessaessesseesseessaassesssesseeseesseesseesseassesssesseessaessesssesssesseesssessenssenns 75
Combining Balance Sheet - Statutory BasiS.......c.eecuiiieiierieeiie ettt ettt et sae st e e esesbesnaesseesseesseenseens 82
Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis............cccceeuee. 84
Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis -

BUAZEt @NA ACTUAL......oviiiieiieiecieceeee ettt ettt et e et et e et e esbeesbeesaesta e beesseesseesseesseesseesbeesseeseenseenbeenaeenseenes 86
Individual Budgeted Funds:

GENETAL FUNM ...ttt ettt h et e et et e e et e e bt e bt et e e st en e e s e e e bt eaeeseemeense s ebeebeeaeeneeneensenseneas 90
HIGRWAY FUNG ..ottt ettt e s te et e e s b e esbeessaessesseesaessaeseessaesseensesssesseenssanseensanns 94
Infrastructure Fund (Subfund of Highway Fund)..........c.cccueriiiiiiiie et 96
o Yo7 AN U B 23 o TP 98
Commonwealth Stabilization FUNM ..........ooiiiiii ettt sttt e e e 100
Administrative Control Funds:

Tax ReAUCHION FUNA ...c..oiiiiiieiieeee ettt st et e e et e e st e entessaesseenseessensaensaenseensennsesnnennes 102
Intragovernmental Service FUNA ...........cocoiiiiiiiie ettt 104
Revenue Maximization FUNG..........ooi oottt sttt ettt e e b e s beebe e st ene e e eaesaeas 106
Transitional ESCTOW FUNG..........cciiiiiiiiiiiiiccie ettt st e be e e e sbeesbessbeessessaesseesseenseenseenns 108

Commonwealth of Massachusetts Statutory Basis Financial Report



Table of Contents (continued)

Environmental Funds:

Natural Heritage and Endangered Species FUNd ...........ocooiieiiiiiiieiceee et 110
Inland Fisheries and Game FUNQ ...........coooiiiiii ettt et eb e e s ne s e ee e e 112
Environmental Challenge FUNd............c.ooiiiiieeee ettt ettt st st ae et e e e nae e 114
Toxics Use REAUCTION FUNA ...o..oiuiiiiiiiiiiieee ettt b ettt b e st be bt eaee e e e naeas 116
Clean Environment FUNG. ...ttt sttt ettt sae e 118
Environmental Permitting and Compliance Assurance Fund............ccooooriiiiiiiiiiiiieeeeeeee e 120
Underground Storage Tank Petroleum Product Cleanup Fund ............ccocooiiiiiiiiiiii e 122
Environmental Law Enforcement FUNQ...........cocoiiiiiiiiiiii ettt 124
PUDBIIC ACCESS FUN ...ttt ettt s b bbbttt st be bt eae et ebenaens 126
Harbors and Inland Waters Maintenance FUnd ............cccooiiiiiiiiiiiiieee e 128
Marine FISheries FUNA........oc.ooiiiiiii ettt ettt et ettt sb e s b e b et e ae e eee 130
Watershed Management FUN............ociiiiiiiiiiiiciect ettt ettt s e e be et e esbeessessaessaesseesseesseenseenns 132
Low Level Radioactive Waste Management FUNd.............c.ooieiiiiiioiiiieniece e 134
Asbestos CoSt RECOVEIY FUNA.........cc.oiiiiiie ettt ettt ettt et ee e e see s e seeneeneeenes 136
Clean Air Act ComPlanCe FUNA .........o.oiiiiiii ettt ettt et et e e be s beebe e et eneeneeeeaaeas 138
Solid Waste DiSPOSAl FUN ......cc.ciiiiiiiiiiii ittt ettt sttt te et e esbeesbessaessaesseessaessesssesssesssensaenseens 140
SECONA CENLUIY FUNA ....oiiiiiiieiieiee ettt et e st e st e st en b e enbessaesseenseensaenseensesnsennsensaensenns 142
Safe Drinking Water FUN...........cooiiiii ettt ettt et et e st e bt e teeeesaeeeneeeneesneenneens 144
Other:

RatePayer Parity Trust FUNG........c.oociiiiiiiiiicii ettt ettt ettt e be e b e esbessbessaessaesseesseenseensennns 146
Child Support Penalty FEee FUN..........coooiiiiiieice ettt et ettt e s saesne e seenseenneenes 148
Workforce Training FUNG........c.ooiiiiiiiee ettt ettt e ae et e b e ee e e st e es e e s seesneenseeeeenneenes 150
Brownfields Revitalization FUN..............cooiiiiiiiii ettt sttt e e 152
Firearms Records Keeping FUNd ............ccoiiiiiiiiiiiciicccieeee ettt ettt b e e saestaestaesne e seesseenneenns 154
Massachusetts Clean E1ections FUNd............cocooiiiiiiiiiiiiiceeeeree ettt st 156
Tobacco Settlement FUNA ..........ooiiiiiiiiee ettt ettt s et ettt e eneesseesseesne e seeneenneenes 158
Antitrust Enforcement FUNA ..........oooiiiiiiii ettt ettt ettt b et e 160
Victim and Witness ASSIStANCE FUNA ........co.oiiiiiiiiiiieee ettt sttt 162
Intercity Bus Capital ASSIiStance FUNd...........cccoooiiiiiiiiieieieeeeee ettt et seene e e 164
MOtorcyCle SAfEty FUNA .....oeoeiiie ettt ettt sttt e ettt et et eeneees e e eseesneenseeneenneenes 166
Drug ANalySIs FUNA......couiiiiieee ettt ettt ettt ettt e et e et e e et et e e st e st es e et e sebeeseeaeeneeneeneensennans 168
Trust Fund for the Head Injury Treatment Services FUNd............covviiiiiiieniieiciccieeteeee e 170
Massachusetts TOUTISII FUNA .......cc.ooiiiiiiiiiii ettt ettt sttt nae 172
Ponkapoag Recreational FUNM...........cocooiiiiiii ettt ee e s e s ne e seeae e e 174
Leo J. Martin Recreational FUNA ..ottt ettt ae et e e e naesaeas 176
Division of INSUIanCe FUNG .......cc.ooiiiiiiiiie ettt ettt sttt ettt e nae e 178
Health Protection FUN........cooiiiiiiiii ettt ettt et sttt e ae e 180
State Building Management FUNA ............cooiiiiii ettt sttt et ee et st esneesaeeeeens 182
Reggie Lewis Track and Athletic Center Building Fund ............coocoiiiiiiiiiiieeeee e 184
Assisted Living AdminisStrative FUNG...........c.ooiiiiiiiiiiiiiccecece ettt st taesae e beesseenne e 186
Children’s and Seniors’ Health Care Assistance Fund..........c..cocooiiiiiiiiiiiiiini e 188
Diversity Awareness Education Trust FUNd...........cooiiiiiiiiieeee e 190
Child Care FUNQ .....coueieiiieee ettt sttt ae et e st e st ea b et e beeee et e ebeeseeseeneenseaseebeeseeneeneeneensennens 192
Transitional Aid to Needy Families FUN .........cccooviiiiieiiiiciceeece ettt e 194
Social Services Program FUNG...........cooiiiiiiiiiieiececetee ettt e e s aesseesseensesnsesnsesseesseenseens 196
Local Consumer InSpection FUNA...........ccoiiiiiiiiiee ettt et ee e ne s ae e enes 198
Caseload Increase Mitigation FUNM .........c.ooiiiiiiiiiieeee ettt ettt ettt e ee et e e e eesaeas 200
Convention and Exhibition Center FUN ...........ccoiiiiiiiiiii ettt ettt 202
Voting Equipment Loan FUNG .........c.cccoiiiiiiiiiieeceeeee ettt et e et esaessaessaesneenseenseensennns 204

Commonwealth of Massachusetts Statutory Basis Financial Report



Table of Contents (continued)

Non-Budgeted Special Revenue Funds:

FUNA DESCIIPLIONS. ... eetietieiieie ettt te st e st et ete et e e st e steeseesseesseessesssesseesseesseanseasseasseasseeseanseansenssenssensaenseensennsesnnennns 207
Combining Balance Sheet - Statutory BaSiS .......c.cecuieiieieiieiieie ettt e 210
Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis..........cc.cc.c..... 212

Individual Non-Budgeted Special Revenue Funds:

Federal Grants FUNA .........ccooiiiiii ettt ettt ettt st e b et et a e st s b b eae et eaenaens 214
Lottery Funds:

Sate LOtETY FUN ...ttt ettt et h e eaeese et e e sb e et e e bt eaeeseemtense b e seeebeeseeneeneaneenes 216
ATES LOEIY FUNA .ottt ettt st ae et e esbe s st e sseesse e seesseesbeessenssessaeseenseesseensennns 218
Universal Health Care Funds:

Uncompensated Care FUNA..........coooiiiiiiiie ettt sttt et e et e s et et e et eneeeseeeseesneesseeneeneeenes 220
Labor ShOTtagE FUNA .......oouiiiiee ettt ettt ettt et e bt et e e bt e st es e et e e nbesbeebeeaeeneeneannennens 222
Medical Security TTUSt FUNG ....cc.ooiiiiiiiiii ettt ettt st sttt e saea 224
Other:

Department of Telecommunication and Energy Trust Fund ...........ccccooiiiiiiiiieii e 226
Liability Management and Reduction FUnd .............occooiiiiiiiiii it 228
Debt Defeasance Trust FUIN ........oo.oiiiiiiiiiee ettt ettt be st e e e 230
Health Care Security Trust FUNG .........coooiiiiiiiei ettt ettt essaessaesseeseenseenseenns 232
Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund.............ccoooooiiiiiiiiiiieeeee 234
MBTA State and Local Contribution FUNA ...........cocoiiiiiiii et 236
Catastrophic Illness in Children Relief FUNd..........ccocouiviiiiiiiiiiieicceceee et e 238
MBTA Infrastructure Renovation FUNd ..........ccccoiiiiiiiiiiiiiceerteee ettt 240
Community Preservation Trust FUNG...........coooiiiiiie ettt 242
Health Insurance Portability and Accountability Act FUund............cccooiiiiiiiiiiieee e 244
State RACING FUNG.......oiiiiiiiieiieece ettt et e et e e sb e e aaeeteesse e teesbeesbe et aessaesseesseassesssesseesssensaensenns 246
Division of Professional Licensure Trust FUNA........cccoocviiiiiiiiiniinieneee ettt 248
Victims of Drunk Driving Trust FUNA.........cooiiiii ettt 250
Health Care Quality Improvement Trust FUNA ..........ccooiiiiiiii e 252
Department of Fire Services Hazardous Materials Emergency Mitigation Response Recovery Trust Fund............ 254
Registers Technological FUNA .........coociiiiiiiiieiici ettt ettt et e e et et e e s saessaessaesneenseenseensennns 256
County Registers Technological FUNM ..........ccooiiiiiiii e 258
Government Land Bank FUNA ..........cooiiiii ettt ettt be et ne e e ae e 260
Mosquito and Greenhead Fly Control FUNd...........cocciiviiiiiiiiiieeee ettt e eee 262
Federally-Assisted HOUSING FUN ........oooiiiiiiiie ettt e st essaesneeseenseenneenne 264
Ol OVErcharge FUNA ........ooiiieeeeee ettt ettt s e e s bt e et e et ent e enteeneeeseesseenneenseenseenneenes 266
Environmental Trust FUNA.........cooiiiiiii ettt ettt et sb e b e e be e b eae e e 268
Children’s TTUSE FUNG.......cooiiiii ettt ettt b e s bt e b et e et et e bt bt eae et eaenaens 270
Child Support Enforcement FUNd............coooiiiiiiiiiiceieeeee ettt et et e st e s saesseenseenseenneenns 272
Department of Industrial Accidents Special FUnd..........ccooouiiiiiiiiiiiii e e 274
County COrTECtioN FUNM ......c.uoiiiiiiii ettt ettt et et e st e et e e bt esees e et e sesaeebeeneeseeneensesesaeas 276
Massachusetts AIDS FUNA .....cc.oouiiiiiii et b ettt ettt be et eat et enaenaeas 278
Board of Registration in Medicine FUN ...........cccooviiiiiiiiiiienicieece ettt ene s e 280
Water Pollution Abatement Projects Administration Fund ............ccoccoooiiiiiiiiiieeee e 282
Commonwealth Sewer Rate Relief FUNA .............coooiiiiii et 284
Motor Vehicle Safety Inspection Trust FUNA ........coocviiiiiiiiiiiiicecceeee ettt e 286
Child Care QUAlItY FUNG .......coouiiiieiieieceeeet ettt sttt ettt e eesaesse e s e enseesseesaessaesseenseenseensennns 288

Commonwealth of Massachusetts Statutory Basis Financial Report



Table of Contents (continued)

Grant Anticipation NOte Trust FUNG........c..ccuiiiiiiiiieiicececeeeee ettt e e st taesae e beesseenseens 290

Capital Projects Funds:

FUNA DESCIIPIIONS ... ettt sttt et ettt e st e bt e e et e eateemeesaeesaee st enseameeemeeeneeeseemseenseensaeseenseenseenseensesneesnes 293
Combining Balance Sheet - Statutory BasiS .........coieiiieieieee ettt et sttt e e e 296
Combining Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis .........c.cccccce.e. 298

Individual Capital Projects Funds:

General Capital Projects FUNA.........cooiiiiiee ettt ettt st e st essaesneenseenseenseenns 300
Capital Investment Trust FUN ..ottt et et s e esne e seeee e enes 302
Convention and Exhibition Center Capital FUNd............ccovoiiiiiiiiiiiiiiieece et 304
Capital Improvement and Investment Trust FUNd ............ocooviiriiiiiiiiiiiceec et 306
Capital Expenditure ReSErve FUN.........ccooiiiiiiiieieeeee ettt et e s seeseenne e 308
Highway Capital Projects FUNG..........ccoiiiiii ettt ettt seeae e e 310
Federal Highway Construction Program Capital Projects Fund............ccoceiiiiiiiiiiiiiieeeee e 312
Central Artery Statewide Road and Bridge Infrastructure Fund ...........ccccoviiiiiiiiiiiniicieececeee e 314
Capital Needs Investment Trust FUN ........c.ooouiiiiiiirieieeee ettt seeseenne e 316
Government Land Bank Capital Projects FUNd..........ccoooiiiiiiiiiii e e 318
Intercity Bus Capital Assistance Capital Projects FUnd ...t 320
Local Aid:

Local Capital Projects FUNA ........c.ooiiiiiiiei ettt ettt ettt et et e enteenaessaessaesneeseenseensennns 322

Fiduciary Fund Types:

FUNA DESCIIPLIONS. ... vivietietieieeteette et e et e ste e bt ete et e etseste e teesbeesseesseassessaesseesseesbeesseesseessasseesseessesssasssessaesseenseensesssenses 325
Combining Balance Sheet - Statutory BaSIS..........ccvieciirieiieiieiieieiie ettt ettt eb e e esaesseessaesseesseesseenneenns 326
Expendable Trust Funds:

Combining Balance Sheet — Statutory Basis ........cooueeiieiiiieiiee et 328
Combining Statement of Revenues, Expenditures and Changes in Fund Balances - Statutory Basis..........cc.cc.c..... 329

Individual Expendable and Nonexpendable Trust Funds:

Expendable Trust FUnd - EXEINal.........cccooiiiiiiiiieiicieeieeeeee ettt et te e ssaessaesneeseenseenneenns 330
ReVOIVING L0AN FUNA .....ouiiiiii ettt ettt et et e e et e st e bt ea e eneeeseesseesneenseeneenseenes 332
Teacher, Principal, Superintendent Quality Endowment Fund ... 334
Expendable Trust FUnNd — INtEINal .........ccooiiiiiiiieieciceieieee ettt sttt e essaessaessaesseeseesseenneenns 336
Unemployment Compensation FUNA ...........ccoooiiiiiiiiiiiieieeceseseee ettt sne e seenseenseeens 338
Nonexpendable Trust FUNA ........oooiiiiie ettt sttt et ettt et e esee s s eesneesneeseeneeenes 340
Pension Trust Funds:

Combining Statement of Net Assets Available for Pension Benefits — Statutory Basis.........cccceeveeiivcieveeneenieennnne, 342
Combined Statement of Changes in Net Assets Available for Pension Benefits — Statutory Basis .......c..cccccecevene. 343

Agency Funds:
Statement of Changes in Assets and Liabilities - Statutory Basis .........cccvevvieiieienieiiieiecie e eeens 344

Commonwealth of Massachusetts Statutory Basis Financial Report



Table of Contents (continued)

Supplemental Information:

Calculation of Transfers:
N7 1031 F 2T (o s B SV Vo EOR PR 346
Tax REAUCHION FUNA .......ooiiiiiiiieee e e e e et e e e et e e e e aaeee e et e e entaeeeeenneeesetneeeennseeeeenns 347

Statistical Section

Ten-Year Schedules:

Revenues and Other Financing Sources — Statutory Basis .........cccvveieiienierieii et 354
Tax Revenues by Source — Statutory BaSiS .......ocuieiuieiirieitieieeie ettt 356
Expenditures and Other Financing Uses by Secretariat — Statutory Basis ..........cccceroeeirieiieiieneieresese e 358
Budgeted Funds Expenditures and Other Uses by Major Program Category ..........c.cccvevvieviievenienieenreeienreseeseeennns 360
Long-Term Bonds and Notes OULStANAING .........ceecvierierierieieeieeie s steseeste e eeeesteseeesseesseessesssessaessaenseensesnseensennns 361
Higher Education Non-Appropriated Activity

DDIESCIIPLIONS ....eevvteitieeteetteteeteete et e et e s testeesteesseesseesteassasseesseessaesseassesssessaesseasseassesseesseesssenseenseessesssenssesaesseenseenseansennns 363
Combining Higher Education System — Statutory BasiS ........c.cccvevereiiiierienieie ettt 364
University of Massachusetts — Statutory BasiS........cevieiieiieiiiieieeeee ettt 365
Combining State College System — Statutory BasiS........ccueiiiiieriiiiieieieeie ettt 366
Combining Community College System — Statutory BasiS........c.ccvveeuiiiieiierieriieiicieeeeeeeie e e 368

Commonwealth of Massachusetts Statutory Basis Financial Report



